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Shire of Donnybrook / Balingup
Graphical Presentation of Key Financial Data
For Period ended 31st August 2017

Cash & Investments

As at reporting dale lclal interest earnings on Shire Municipal and Reserve Funds are:

YTD Actual YTD Budget
Municipal Fund. S 4418 3 10,824
Reserve Fund: S 15.102 ] 12.524
$ 19,519 $ 23,358
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The following graph compares the Shire's inlerest rate eamed on investmants against the Reserve Bank's reference rate
Council has continued to maintain a return above the RBA cash target rate

Investment Interest Rate on Cash vs Reserve Bank of Australia Cash
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Cash & Investments

Shire of Donnybrook / Balingup
Graphical Presentation of Key Financial Data
For Period ended 31st August 2017

As at reperting date, the Snire's Municipal Bank fund shows a reconciled balance of $1,524,658.54.
This includes mvestments held by tha Shire of $1,764,949.48

Municipal Investment Funds lolal
Restricted Funds lotal

Municipal Fund Cash at Bank lotal
Reserve Funds Cash at Bank
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Shire of Donnybrook / Balingup
Graphical Presentation of Key Financial Data
For Period ended 31st August 2017

Nature & Type Reporting

Total Revenue & Expenditure

Expenciture -
T
» YTD Actuzl
Capital Revenue ®YTD Bucget
AENGERRENG —
Cperating Revenue -

8] 5,000,000 10,000,000 15,000,000 20,000,000
Total Revenue & Expenditure Budget YTD Budget YTD Actual
Operating Revenue 11,851,073 1,668 450 811.210
Capital Revenue 6,366,810 33750 418,560
Expenditure 17,487 128 2935572 2954 467
A further detailed analys:s of total aperating revenue, capital revenue and expenditures is provided via the varicus nature and type
subsections listed balow:

Operating Revenue by Nature & Type
Other Revenure |
Interest Earnings h
Feas & Charges _ ey —
= ¥TC Actual
®YTO Budget
Contrib RKeimb B Conations I ® Rudget
Grarts & Subsidies - BTN A ST 5 T PR
Kates
TS (A T ST v ST TR VNI e ST e IR SR R T
-1,000,000 0 1,000,000 2.000,00C 3,100,000 4,00C,000 5,000,000

Operating Revenue by Nature & Type Budget YTD Budget YTD Actual  YTD Variance
Rates 4,655,822 -168 0 -100 00
Grants & Subsidies 3.412,363 877,940 591,885 -12 69
Contrib Reinb & Donations 52,980 1,030 11,544 1020 76
Fees & Charges 3.268.132 921,908 256,847 -72.13
Interest Eamings 186.541 26.306 23.945 -8 97
Other Revenue 354,235 41.434 26879 -35.13
Total 11,851,073 1,668,450 911,210
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Shire of Donnybrook / Balingup
Graphical Presentation of Key Financial Data
For Period ended 31st August 2017

Nature & Type Reporting (continued)

Capital Revenue by Nature & Type

Frofit on Sale of Assets

¥

Actual
®5TD
Rudget
Grants & Subsidies ® Budget
o 1,000,000 2,000,000 3,000,000 3,000,000 5,000,000 b, 000, 000 7,000,000
Capital Revenue by Nature and Type Budget YTD Budget YTD Actual  YTD Variance
Granis & Subsidies 5988 330 24,750 409,305 1553.786
Profit on Sale of Assets 420.480 0 0
Total 6,408,810 24,750 409,305
Expenditures by Nature & Type
Loss 5a'e of Assets "
Other Expenditure l
Interest Charges
Insurance Charges ‘ YTD Actual
Jepreciaticn SR ® YTD Budget
® Budget
Utility Charges I
Materials & Contrarcts -
Employee Cosls — RIS
11,000,000 - 1,000.000 2,000,000 3,000,000 4,000,000 5,000,000 6,000,000 7.000,0C0
Expenditures by Nature and Type Budget YTD Budget YTD Actual  YTD Variance
Employee costs 6,179,504 1,039,262 1,048,357 097
Materals and conlracls 4.03" 642 647 966 588.895 -9.12
Ulilty charges 383 907 63 814 59.469 681
Cepraciation an Non Current Assels 5,603 659 933 946 956,23/ 239
Insurance charges 275914 170294 222,767 3081
Interest charges 15,176 7 244 {3.108) -142 90
| oss on sale of asset (42,000) 9.000 9,255 1068
Other expenditure 1,007,326 73,047 80,850 10.68
TOTAL 17,455,128 2,944 572 2,963,723
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Shire of Donnybrook / Balingup

Graphical Presentation of Key Financial Data

For Period ended 31st August 2017

Capital Acquisitions by Asset Class

rfras Cthers

Intras Roads

Furn & Equip

Piant & Cquip

Buildings

Land

Capital Acquisitions
Land

Buildings

Plant & Equipment
Furniture & Equipment
Infrastructure Roads
Infrastructure Others
TOTAL

500,000

Capital Expenditure Program Analysis

1,000,000

1,500,000 2,000,000
Budget YTD Budget YTD Actual
250,000 -
2,026,547 210,441 186,466
2,191,800 106,216 157,800
B0, 800 2,500 -
2257119 B0, 556 1.872
1,975,495 - 504
8,761,761 699,713 346,342
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Shire of Donnybrook / Balingup

Operating Statement

For Period ended 31st August 2017

Operating Revenues
Rate Revenue

General Purpose Funding
Governance

Law, Order & Public Safety
Health

Education and Welfare
Housing

Community Amenities
Recreation & Culture
Transport

Economic Services

Other Property & Services

Operating Expenses Excluding
Borrowing Costs Expenses
General Purpose Funding
Governance

Law, Order & Public Safety
Health

Education and Welfare
Housing

Community Amenities
Recreation & Culture
Transpart

Economic Services

Other Property & Services

Borrowing Costs Expenses
General Purpose Funding
Heallh

Housing

Education anc Welfare
Recreation and Culture
Transporl

Economic Services

Contributions/Grants for the
Development of Assets
Governance

Law, Crder & Public Safety
Health

Education and Welfare
Community Amenilies
Recreation & Culture
Transport

Economic Services

GAIN OR (LOSS) ON THE
DISPOSAL OF ASSETS
Governance

Law, Order & Public Safely
Health

Education & Welfare
Housing

Community Amenities
Recreation & Cullure
Transport

Economic Sarvices

Net Profit OR Loss / Result

o~ wm b WwWw

11
12
13
14

@~ ;AW

el - RN P S

12
13

~ &

11
12
13

0~ ;B

w

T
12
13

Total Original Budget Actual
Budget Year-to-date Year-to-date
J 2017118 August 201718
4,555,822 (168) -
1,103,396 242,693 238,079
22,927 50 6,388
191,888 3,890 1571
168,673 26,696 22,539
3,872,323 642.353 562615
0 0 0
1.115.780 572,122 14,134
314,321 33,435 16,526
241,633 106,803 21,911
163,910 23,826 22,865
102,500 17,084 5,962
11,853,073 1,668,784 912,588
(165,899) (23.215) (34,368)
(1,157 534) (154.775) (145,918)
(1.031.036) (1B6,861) (228,254)
(241,409) (42,762) (42.261)
(4,002,758) (711,933) (675,631)
(1.639.651) (272,387) (243,258)
(3,176,867} (525,459) (498,339)
(5,071,231) (858,677) (992,198)
(B95,067) (89 349) (62,455)
(102,500) (110.479) (59.004)
(17,483,952) (2,975,897) (2,981,686)
(0) (664) (3)
(6,520) (3,357) (2,713)
(0) (19.436) (14,425)
(2,412) (0) (0)
0) (0) (0)
7,244 (16,534) 8 699)
(1E5.176; ; '7%5,?(5)‘
{0) 0 0
1.606,592 0 0
(0) 0 0
895,000 0 0
(0) 0 0
257,010 Q 0
3,229,728 24,750 409,305
(0) 0 0
5,988,330 24,750 409,305
0 . 5
D = &
8,000 - -
0 . £
(33,000) 9,000 9255
403,480 - =
378,480 9,000 9,255
720,755 (1,233,372) (1,624,697)
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Shire of Donnybrook / Balingup
Operating Statement (by Nature/Type)
For the Period ended 31st August 2017

OPERATING REVENUE AND EXPENDITURE

Summary by Nature and Type

Revenue

Rates

Grants and Subsidies (Operating)
Contributions Reimbursements
and Donations (Operating)

Fees and Charges

Interest Earnings

Other Revenue

Expenditure

Employce Costs

Materials and Contracls

Utility Charges

Deprecialion on Non Current Assets
Insurance Expenses

Interest Expenses

Other Expenses

Non-operating grants, subsidies and conlribulions
Profit on asset disposals

Loss on asset disposals

Loss on revalualion of non current assets

Net result

Other comprehensive income
Changes on revaluation of non-current assets

Total Comprehensive Income

Page 8

Total Original Budget Actual
Budgetl Year-to-date Year-to-date
2017/18 August 2017/18

4,655,822 (168) -

3,413,363 677,940 591,895
52,980 1,030 11,544
3,288,132 921,908 256,947
186,541 26,306 23,945
354,235 41,434 26,879
11,851,073 1,668,450 911,210
(6.179,504) (1,039,262) (1,049,357)
(4.031,642) (647 ,966) (586.895)
(383.907) (63,814) (59.469)
(5,603,659) (933,946) (956,237)
(275.914) (170,294) (222,767)
(15,176) (7.244) -(3,108)
(1,007,326) (73,047) (B0,850)
(17,497,128) {2,935,572) (2,954,467)
(5,646,055) (1,267,122) (2,043,257)
5,988,330 24,750 409,305
420,480 0 0
(42,000) 9,000 9.255

0 0 0

720,755 -1,233,372 -1.624,697

0 0 0

0 0 0
720,755 (1,233,372) (1,624,697)




Shire of Donnybrook / Balingup

Operating Statement (by Nature/Type - detail)

For the Period ended 31st August 2017

OPERATING REVENUE AND EXPENDITURE 2017/2018
(b) Classified According to Nature and Type: Original Budget YTD Budget Actual
OPERATING REVENUE
Rate Revenue
Rates (incl.Discount) 4,555,822 (168) -
Grants & Subsidies (Operating)
General Purpose Grant 882 080 220.747 220,747
MRD Special Grants 28,057 83057 -
Interest on Deferred Rates 3.000 - -
Other Granls 224 497 - -
Aged Hostel Subsidy 2.214 820 369.136 371,148
Grants & Subsidies (Capital)
Local Roads Grant . . »
MRD Special Grants 3,124,000 24,750 408,557
Other Grants 1,836,377 - 748
Contributions & Donations (Operating)
Contributions, Reimbursements & Donations £2,980 1.030 11,544
Cantributions & Donations (Cap)
Contributions, Reimbursements & Donations 927.953 -
Fees and Charges
Rates Instalment Charges 16.000 - -
Rates Direct Debit Fees 6,050 1,008 -
Refusa Remaval Charges 286.986 - -
Waste Management Levy | 544 680 544,680 -
Recycling Charges I 115,230 - -
Rental Income 1,763,646 293.094 208,013
Hall Income 11,200 1.868 1,432
Ground Rent 10,259 290 (325)
Recreation Centre Income 180.840 30 106 13,663
Caravan Park 46 B5D 5476 3,213
Fines and Penallies 4.800 816 -
Other Fees and Charges 293,591 43 554 30,952
Privatle Works 6.100 1,016 -
Interest Earnings
Rates Penatly Inlerest Charge 31400 2,946 4,426
Interest on Rates Instalments 15000 = -
Interest on Municipal Funds 65000 10,834 4,418
Interest on Reserve Funds 75141 12,526 15,102
Other Revenue
Royalties 25,020 4,170 4,153
Commissions 85175 13,530 7,379
Other Income 7,686 1.280 252
Reimbursemeants 236,354 22.454 15,084
Profit on Sale of Non-Current Assets 420,480 - -
Total Operating Revenue 18,259,883 1,693,200 1,320,515
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Shire of Donnybrook / Balingup
Operating Statement (by Nature/Type - detail)
For the Period ended 31st August 2017

QOPERATING REVENUE AND EXPENDITURE 2017/2018

(b)  Classified According lo Nature and Type: Original Budget YTD Budget Actual

QPERATING EXPENDITURE

Employee Costs
Salaries and Wages 5,258,443 833,346 849,364
Superannuation 508,575 85,538 96,019
Workers Compensation 146.173 72,960 72,632
Clothing and Uniforms 34.233 5728 4,306
Training Expenses 149.105 24.061 9,166
Fringe Benefits Tax 54,004 7.209 15,591
Employee Provisions 5 = o
Other Employee Costs 27,872 4,420 2278

Materials
Chemicals ! Gas 30.100 5016 136
General Supples 559071 93 197 48,931
Road Materials 134 198 55.700 16,454
Phene/Fax 49,573 8110 9,144
Fuals & Qils 92,873 28779 31,154
Flant Parts 128,549 25,026 10,987
Tools/Hardware B, 100 1,016 3,200
Office Supplies 207.706 34,066 7,853
Garden Supplies 35,433 5.158 6.482
Kiosk Purchases (Rec) 16.320 2720 2,281
Fraight & Transport §.851 1.519 1,268
Salely Equipment - - 1,522

Contracts
Lease & Rental Expenses 16,112 2,252 3,403
Service Conlracls & Repairs 165,208 27,502 78,200
Centract Labour 1,492,737 215,203 211,068
Plant Hire (External) 2 500 416 757
Sacurity Service 2830 535 614
Professional Services & Consultants 739846 84 303 106,893
Rubbish Disposal Contract 256,730 41,964 32,168
Recycling Contract B6 903 14,484 15,382

Utility Charges
Sewerage 20,825 3.470 4,057
Electricity 303,359 50.564 46,756
Water £9,723 9.780 8.655

Insurance Expenses
Insurance 275,914 170,284 222,787

Interest Expenses
Interest on Overdraft - - -
Interest on Loans - 15,178 /.244 (3,108)

Fage 10



Shire of Donnybrook / Balingup
QOperating Statement (by Nature/Type - detail)
For the Period ended 31st August 2017

4.

OPERATING REVENUE AND EXPENDITURE 2017/2018

(b) Classified According to Nature and Type: Original Budget YTD Budget Actual

OPERATING EXPENDITURE (cont)

Other Expenditure
Refrashments 27,950 2,726 2,171
Subscriptions / Donatians 224,460 3B 734 49,649
Valuations / Title Searches 28,500 26 1,851
Postage 17,400 1.489 883
Accommadation 8.000 1.106 1,618
Licence Fees 14,165 | 8.023 9,811
Advertising 56,863 9.140 988
Coundillor Allowances 117.796 1,500 -
Bank Charges 27.136 4,136 1.211
Other Expenditure 487,056 4 466 12,657

Loss on Sale of Non-Current Assets 42,000 {9.000) (9,255)

Depreciation
Depreciation an Assets 5,603 658 933 946 956,237

Total Operating Expenditure 17,539,128 2,926,572 2,945,212

NET PROFIT OR LOSS | RESULT [ 720,755 | (1,233.372)| (1,624,697)]
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ADD
LESS

Shire of Donnybrook - Balingup
Statement of Financial Activity
For the Period ended 31st August 2017

REVENUES

General Purpose Funding (Excl. Rates) 3
Govemance 4
Law. Order, Public Safety 5
Health T
Education ang Welfare 8
Housing 9
Communily Amenities 10
Recreation and Culture 1
Transport 12
Economic Services 13
Other Property and Services 14
EXPENSES

General Purpose Funding 3
Governance 4
Law, Order Public Safety 5
Health 7
Education and Welfare 8
Housing 9
Communily Amenities 10
Recreation & Culture 11
Transport 12
Economic Services 13
Other Property and Services 14

Net Qperating Result Excluding Rates:

Adjustments far Cash Budget Requirements:
Non-Cash Expenditure and Income
(ProfityLoss on Asset Disposals

Depreciation on Assets

Adjust Current Assel - Land Held for Resale

Capital Expenditure and Income

Non Operating Grants, Subsidies & Contributions
Purchase Lanc and Buildings

Purchase Infrastructure Assets - Roads
Purchase Infrastructure Assets - Other
Purchase Plant and Egquipment

Purchase Furniture and Equipment
Proceeds from Disposal of Assets
Repayment of Debentures

Repayment of Preston Village Fixed Loans
Loar Principal repayments

Proceeds fram Leased Preston Village
Praceeds fram New Debenlures

Atvances to Community Groups

Adjust Salf Supperting Loan

Self-Supperting Loan Principal Income
Transfers to Reserves (Restricted Assets)
Transfers from Reserves (Restricted Assets]
Adjust Current Asset (Self Supporting Loan)
Adjust Nan Current Assels & Liaibilties

Estimated Surplus/(Deficit) July 1 B/Fwd
Estimated Surplus/(Deficit) June 30 C/Fwd

Budgeted deficiency before general rates
Estimated amount to be raised from general ra

Surplus / (deficit)

Efnanue pom'Monthly Fmancia! Report - Auqust 17 xisx

Variances
2017/18 201718 201718 Budgel to

Original YTD YTD

Budget Budget Actual Adi

$ $ $ YTD %
1,103,386 242,603 238,073 [1.90)
22,827 50 6.358 12,675.66
191,888 3.890 1.571 (59.62)
168,673 26.696 22.539 (15.57)
3.880.323 642 353 562 615 (12.41)
1,115 780 572122 14,134 (97.53)
314 321 33,435 16,526 (50 57)
250,533 115,803 21,911 (81.08)
567,390 23,826 22,865 (4.03)
102,500 17.084 5.962 (65.10)
7,717,731 1,677,952 912,588.11 (45.61)

(165,888} (22,551) (34,365) 52.39
(1,167,534} (154.775) (145.918) (5.72)
(1.031,026) (186.861) (228.254) 22.15

(246,929) (39,405) (39,548) 0.36
(4.002,758) 1692 497) 661,205) (4.52)
(1,639 651) (272,387) (243,258) (10.69)
[3,179.279) (52E.459) (488.339) (5.16)
(5,113.231) (B58.677) (8B2.942) 14 47

(902,317) (72.815) (53.756) (26.17)

{"02,500) (110,479} (59.,0G4) (46.59)

(17,541,128) (2,935,906) (2,946,590) 0.36

(9,823,397) (1,257,954) (2,034,002) 61.69

(378,480) (9,000) {9.255) 2.B4

5.603,859 933 946 956,237 2.39

(158.910) (158,910)

5988330 24,750 409,305 1,553.76
(2,276,547) (210.441) (186.466] (11.39)
(2.257,119) (380.556} (1,572) (99.59)
(1.975,495) - (504)

(2,181,800) (106,216) (157.800.00) 48.57
(E0.800) (2,500] 0 (100.00)
734,390 20,234 24,091 16.48
(71,645) (26.245) 128.873) 10.01

(620,000} 0 -

620,000 310,000
500,000 - -
8427 = -

(2,114 968) (12.528) (15,595) 24 .50

1.409.803 0 0

2,130 534 2,130.534 2,060,451 (3.29)

(1,103,958) 1,167,107 (205.72)

(4,534,018) 168 0 (100.00)

4,558,822 -168 0 (100.00)

21,804 0 0
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OPERATING SECTION
Gengral Purpose Funding
Governance

Law. Order & Public Safety
Health

Welfare Services

Housing

Community Amenities
Recreation & Culture
Transport

Economic Services

Other Property & Services

CAPITAL SECTION
Govermnance

Law, Qrder & Public Safely
Health

Welfare Services
Housing

Community Amenilies
Recreation & Culture
Transport

Economic Services
Transfers To Reserves

Total Income & Expenditure

Less Depreciation W/Back

Net

Add Surplus July 1 B/Fwd
Adjustment to Non Current
Liabilities (Gravel)

Adjust Non Current Assets

Adjust Current Asset Land Held for Resale

Adjust Leave Reserve W/Back
Less Loan Principal repayments

Adjust movement Pensioners Deferred Rates

Adjust Self Supporting Loan
Adjust to NCL (Leave Provisions)

Rounding Adjustment
Surplus/Deficit C/Fwd

Shire of Donnybrook / Balingup

Summary of Financial Activity - Cash
For the Period ended

31st August 2017
2017/18 2017/18
Sch Budget Actual
No Income Expenditure Income Expenditure
3 5.637,211 165,899 233,607.25 34.364.97
4 22,927 1,093,645 6,387.83 135,184.78
5 191,697 972,921 1.529.31 218,210.46
7 168,673 205,605 22,538.71 32,528.75
8 3,883,863 3.659.058 560,036.04 602,824.25
9
10 1,096,882 1,660,551 10,676.73 229,822.60
11 357,612 2,232,916 16,209.04 336,981 .58
12 222,607 1,678,880 17,675.30 417 666.10
13 183,910 867,175 22.864.75 47.758.69
14 102,500 102,500 5,961.58 59.003.73
11,867,882 12,539,150 897,486.54 2,114,345.91
4 197,592 390,849 0.00 14,865 60
5 1,664,792 1,689,700 0.00 -20,153.75
7 50.000 59 841 0.00 13,185.00
8 2,935,150 3,086,009 310,000.00 0.00
9
10 4,000 10,000 0.00 0.00
11 358,877 719,935 90.91 179.072.72
12 3,798,199 4,586,704 433,305.00 159,372.35
13 562,390 202,413 0.00 28,872.50
15 0 747,782 0.00 49375
9,571,000 11,493,233 743,395.91 375,708.17
21,438,882 24,032,383| 1,640,882.45 2,490,054.08
-643,681 -114,737.53
21,438,882 23,388,702 1,640,882.45 2,375,316.55
2,130,534 2,060,451.23
-158,910 -158,910
21,804 1,167,107.00
23,410,506 23,410,506 3,542,424 3,542,424
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Shire of Donnybrook / Balingup
Summary of Financial Activity - Cash

For the Period ended
31st August 2017

Surplus/Deficit Summary C/Forward Represented by,

(A) Cash at Bank and on Hand
Sundry Debtors Rates
Receivables/Debtors

Self Supporting Loan Debtors

Accrued Income

GST Asset Clearing A/C
ESL Asset Clearing A/C
Prepayments

Stock on Hand

(B) Provision for LSL Current
Provision for A/L Current
Add Cash Backed Reserve

Payments received in Advance

Accrued Salaries/Wages
Accrued Loan Interest
Accrued Expenses
GST Liability Clearing A/C
ESL Liability Clearing A/C
PAYG Clearing A/C
Prepayment Current Liab
Payroll Creditars

Add Back Current Loan Liability
SS Loan Repayment
Sundry Creditors

Net Current Assets

1,767.709.48
163.606.50
12313414
0.00

350.45
72,257.49
94.684.03
0.00

0.00

-130,395.00
-374,619.00
201,660.24
0.00

0.00

0.00

0.00
-37,549.10
-612.72
-120,738.39
0.00

0.00

0.00

0.00

2,221,742.09

-592,381.12 -1,054,635.09

1,167,107.00

Page 14



(a)

(b)

(c)

(g)

(h)

Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements
For the Period ended 31st August 2017

. SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies which have been adopted in the preparation of this financial
reporl are:

Basis of Accounting

The financial report has heen prepared in accordance with applicable Australian Accounting Standards,
(as they apply to local governments and not-for-profit entities), Australian Accounting Interpretations,
other authorative pronouncements of the Australian Accounting Standards Board, the Local Government
Act 1995 and accompanying regulations. The report has also been prepared on the accrual basis

and is based on historical costs, madified, where applicable, by the measurement al fair value of
selected non-current assets, financial assets and liabilities.

The Local Government Reporting Entity
All Funds through which the Council centrols resources to carry on its functions have been
included in the financial statlements forming part of this budget

In the process of reporling on the local government as a single unit, all transactions and balances
between those funds (for example, loans and transfers between Funds) have been eliminated

All monies helf in the Trust Fund are excluded from the financial statements.

Rounding Off Figures
All figures shown in this report are rounded to the nearest dollar.

Rates, Grants, Donations and Other Contributions

Rates, grants, donations and other contributions are recognised as revenues when the local
government obtains control over the assets comprising the contributions. Control over assets
acquired from rates is oblained at the commencement of the rating period cr, where earlier, upon
receipt of the rates.

Goods and Services Tax

In accordance with recommended practice, revenues, expenses and assels capitalised are stated
net of any GST recoverable, except where the amount of GST incurred is not recoverable from the
Australian Taxation Office (ATQ). Receivables and payables are stated inclusive of GST

Superannuation
The Shire of Donnybrook / Balingup contributes to a number of Superannuation Funds on
behalf of employees.  All funds to which the Shire contributes are defined contribution plans.

(1) Fixed Assets

1}

(k)

Property, plant and equipment and infrastruclure assels are brought to account at cost or fair
value less, where applicable, any accumulated depreciation, amortisation or impairment losses.

Effective from 1 July 2012, the Local Government (Financial Management) Requlations were amended
and the measurement of non-current assets at Fair Value became mandatory.

Investments
All investments are valued at cost and interest on those inveslments is recognised when accrued.

Impairment

In accordance with Australian Accounting Standards the Shire's assets, other than
inveniones, are assessed al each reporting date to determine whether there is any indication
that they may be impaired.

An impairment loss is recognised whenever the carrying amount of an asset or its cash-
generating units exceeds its recoverable amounl. Impairment losses are recognised in the
income statement.
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Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements
For the Period ended 31st August 2017

1. SIGNIFICANT ACCOUNTING POLICIES (Continued)

(I) Depreciation of Non-Current Assets
All non-current assets having a limited useful life are systematically depreciated over their useful
lives in a manner which reflects the consumption of the future economic benefits embodied in
those assets. Assets are depreciated from the date of acquisition ar, in respect of internally
constructed assests, from the time the asset is completed and held ready for use.

Depreciation is recognised on a straight-line basis, using rates which are reviewed each reporling
period. Major deprecialicn periods are:

Buildings 40 to 60 years
Office Furniture and Equipment 510 10 years
Computer Equipment 5 years
Piant and Equipment 4to 15 years
Infrastructure:

Bridges 50 to 80 years
Road clearing and earthwarks not depreciated
Road Pavement 50 years
Road Seal 18 years
Carparks 15 years
Cycleways 40 years
Footpaths - Concrete 60 years
Footpaths - Slab 20 years
Storm Water Drainage 25 to 25 years

(m) Land Held for Resale
Land purchased for development and/or resale is valued at the lower of cost and net realisable
value. Cosl includes the cost of acquisition, development and interest incurred on the financing
of that land during its development. Interest and holding charges incurred after development is
complete are recognised as expenses.

Revenue arising from the sale of property is recognised in the operating statement as at the time
of signing a binding contract of sale.

(n) Employee Entitlements
The provisions for employee entitlements relates to amounts expected to be paid for long service
leave, annual leave. wages and salaries and are calculaled as follows:

(i) Wages, Salaries and Annual Leave (Short-term benefits)
The provision for employees’ benefits o wages, salaries, annual leave and long service
leave expected to be settled within 12 months represents the amount the municipality
has a present obligation to pay resulting from employees' services provided to balance date.
The provision has been calculated at nominal amounts based on remuneration rates.

(i) Annual Leave and Long Service Leave {Long-term benefits)
The provision for employees’ benefits for annual leave and long service leave expected to
be settled more than 12 months from the repaorting dale represcnts the present value fo the
estimated future cash outflows to be made by the employer resulting from the emploees’ service
to balance date.
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Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements
For the Period ended 31st August 2017

COMPONENT FUNCTIONS/ACTIVITIES

The activities relating to the Local Government's components are as follows:

(b) Statement of Objective

In order to discharge its responsibilities lo the community, the Shire has developed a set of
operational and financial objectives. These objectives have been established both on an overall
basis and for each of its broad activities/programs.

Council operations as disclosed in this budget encompass the following service orientated
activities/pragrams:

03

04

05

07

08

09

GENERAL PURPOSE FUNDING

Objective: To collect revenue to allow for the provision of services.
Activities: General rate revenue, general purpose grants and interest revenue.

GOVERNANCE

Objective: To provide a decision making pracess for the efficient allocation

of scarce resources.

Activities: Administration and operation of facilities and services to members of Council,
Other costs that relate to the tasks of assisting elected members and ralepayers

on matters which do not concern specific council services.

LAW, ORDER, PUBLIC SAFETY

Obijective: To provide services to help insure a safer community.
Activities: Supervision of various local laws, fire prevention, animal control and State
Emergency Service.

HEALTH

Objeclive: To provide an operational framework for good community health.
Activities: Health Inspection and administration, preventative services and madical
centre buildings.

EDUCATION AND WELFARE

Objective: To meet the needs of the community in these areas.
Activities: Operation of Frail Aged Hostel, Well Aged Housing, Home & Community Care,
Community Development, Child Care Centre & Youth Welfare

HOUSING

Objective: To help ensure adequate housing.
Activities: Maintenance of rental housing facilities. Council does not currently provide
services in this area.
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Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements
For the Period ended 31st August 2017

COMPONENT FUNCTIONS/ACTIVITIES (continued)

10 COMMUNITY AMENITIES

Objective: Provide services required by the community.

Activities: Refuse and recycling collection services, operalion of refuse disposal sites. town
planning & regional development, cemeteries, public conveniences and

protection of the envircnment

11 RECREATION AND CULTURE

Objective: Tu eslablish and manage efficiently infrastruciure and resources
which will help the social well being of the community,
Activities: Maintenance of public Halls, parks and reserves, sporling facilities, libraries and museum.

12 TRANSPORT

Objective: To provide effective and efficient transport services to the community.
Activities; Construction and maintenance of roads, drainage works, footpaths, parking
facilities, traffic signs, sireet cleaning, street trees, private works and traffic
management,

13 ~ ECONOMIC SERVICES

Objective: To help promaote the Shire and improve its economic well being.
Aclivities. Promotion of Tourism. Maintenance of Caravan Park, building control. noxious weed control.
receipt of royalties and agency commisions for Department of Transport.

14 ~ OTHER PROPERTY & SERVICES

Aclivities: Plant repairs, public works overheads and other uperational costs.
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Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements

For the Period ended 31st August 2017

CASH AND INVESTMENTS

Actual cash balances versues end-of-year projected

resulls are detailed below:

Restricled (See below)
Restricled

Municipal Fund - Unspent Loan Fund
Unrestricted

Municipal Fund

Municipal Investment Account

Petty Cash on Hand

Total Cash Balance

The fallowing reserve funds have restrictions
imposed by Council under Regulations
or by external requirements:

Waste Management Reserve

Bushfire Control & Management Reserve
Aged Housing Reserve

Employee Leave & Gratuity Reserve
Arbuthnott Memorial Reserve

Town Planning Reserve

Land Development Reserve

Plant Replacement Reserve

Roadworks Reserve

Valuation Reserve

CBD Development Reserve

Buildings Reserve

Building Maintenance Reserve
Electromic Equipment Replacement Reserve
Apple Fun Park Reserve
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Budget B/Forward YTD Actual
30/06/2018 01/07/2017 31/08/2017
6,352,134 5,646,969 5,722.078
317.037

132,041 1,947,116 1.752,518

0 0 14,032

1,160 1,160 1,160
6,485,335 7,912,282 7,489,787
1,307,795 1,220,685 1,224,015
5,710 12,719 12,760
1,428,756 1,235.144 1,237,710
255,935 201 6680 202,337
3,662 3,805 3,817
39,817 39,229 39,356
4167 39,538 39.655
376,207 503,575 504,781
978,049 1,012,431 1,074,837
60.592 59,697 59,891
2.802 42,169 42,306
1,516.081 883,705 886,228
192,581 183,271 183 868
81,279 112,048 112,463
98,701 97,242 498.052
6,352,134 5,646,969 5,722.078

Page 19



Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements

For the Period ended 31st August 2017

NET CURRENT ASSETS
Composition of Net Current Asset Position Budget B/Forward YTD Actual
30/06/2018 01/07/2017 31/08/2017
CURRENT ASSETS $ $ $
Cash at Bank and on Hand 134.361 2,265,313 1,767,709
Restricled Assets - Reserves 6,352,134 5,646,969 5,722,078
Sundry Debtors Rales 331,822 331,822 163,607
Receivables/Debliors 86,536 167,657 123,134
Accrued Income 60,000 67,004 350
GST Asset Clearing A/C 82,911 226,028 72,257
ESL Asset Clearing A/C 0 0 94,684
Prepayments 0 0 0
Stock on Hand 210,000 22,266 0
Land Helf for Resale 0 158,910
Self Supporting Loan Debtors 8,660 0 0
7,266,424 8,885,969 7,943,820
Budget B/Forward YTD Actual
30/06/2018 01/07/2017 31/08/2017
CURRENT LIABILITIES ] $ $
Provision far LSL Current -130,395 -130,395 -130,395
Provision for A/L Current -374.619 -374,619 -374.619
Add Cash Backed Reserve , 201,660 201,660 201.660
Payments Received in Advance 0 D 0
Accrued Salaries/\Wages -123,192 -123,192 0
Accrued Loan interest -4 545 -4,545 0
Accrued Expenses -20.000 -32,955 0
Prepaid Rates -89.028 -89.028 0
GST Liability Clearing A/C -78,707 -143,1186 -37,549
Add Back Current Loan Liability 30,795 71,645 0
ESL Liability Clearing A/C 0 0 -613
PAYG Clearing A/C a -78,707 -120,738
Prepayment Current Liability 0 0 0
Loan Liability (Current Portion) -30.795 -71,645 0
Self Supporting Loan Income 15/16 -8,660 0| 0
Sundry Creditors -265,000 -333,568 -592,381
Less Restricted Assets - Reserves -6,352.134 -5,646,969 -5,722.078
-7,244.620 -6,755,435 -6,776.713
NET CURRENT FUNDING POSITION 21,804 2,130,534 1,167,107
Net Current Assets - Liquidity Comparison
Month 2014/15 2015186 2016/17 201718
July 1,319,690 3,425,364 2472 603 1,313,270
Augusl 7,460 931 3,836,027 6,931,525 1,167,107
September 6,724.293 7,788,427 2.146,982
October 5,786,301 6,783.116 6.375921
Movember 5,444 949 6,750,395 6,125,536
December 4 805,969 6,019,206 5,490,506
January 3,403,221 5,319,959 4,726,458
February 2,550,158 5.542,368 4,398,054
March 1.387,855 4 507,516 4,006,630
April 1.541,074] 3.981.586 3,672,213
May 599.484 3,175,754 2,942 571
June 2044 444 235,314 2,327,226
vdb server:ags2Teon'Monthly Financi: Repor - August 17 xisx F’age 20




Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements
For the Period ended 31st August 2017

4, NET CURRENT ASSETS

Net Current Assets - Liquidity Comparison
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Current Ratio
This ratio is a madified commercial ratio designed to focus on the liquidity position of local
government thal has arisen from past year's transactions.

A ratio of less than 1:1 means that a local government does not have sufficient assets that can

be quickly converted into cash to meet its immediate cash commitments. This may arise from a budget
deficit from the past year, a Council decision lo operate an overdraft or a decision to fund

leave entitlements from next year's revenues.

Current Ratio = Current assets minus restricted current assets
Current liabilities minus liabilities associated with restricted assets

2014115 2015/16 2018/17 2017/18

July 1.08 319 3.01 3.16
August 9.73 7.38 7.68 244
| September 7.01 6.71 3.07 |

Octaber 4.25 5.44 5.65

November 5.75 5.86 5.34

December 5.70 5.98 4.59

January 2.84 6.98 4 .88

February 2.03 4.07 4.80

March 1.82 414 ' 3.88

April 1.90 3.86 3.59

May 1.16 2.84 2.66

June 1.64 1.08 2.85
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Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements
For the Period ended 31st August 2017

VARIANCE ANALYSIS

The Local Government (Financial Management} Regulations 1996, require a vanance
analysis between budget year-to-date and actual results to be conducted monthly
and reported to Council.

Council has determined that a materiality threshold of $5,000 will apply for reporting
purposes. That is all variances greater than $5,000 will be reported to Council.

Any variance less than $5,000 will not be reported Council. The variance analysis applies
{o all income and expenditure items. except non-cash items such as depreciation.

As the budget for the 2017/18 financial year was adopted on 31st August 2017 a limited variance anlaysis
reporl has been prepared

This financial report should therefore be considered in light of the above qualifications and it
therefore an abridged financial statement.

Public Works Overheads

Wages and salaries expendilure is approx. $31k over the year to date budget. This is due. in part, to
the timing of payroll periods.

ASSET ACQUISITION

Acquisition of assets are capitalised in accordance with Australian Accounting
Standard 21.

ASSETS ACQUIRED BY TYPE

| 2017/18
Budget Actual

$ 5
Land & Buildings 2,276,547 186,466
Plant & Eguipment 2,191,800 157,800
Furniture & Equipmentl 60,800 0
Infrastructure Assets - Roads 2,257.119 1572
Infrastructure Assets - Other 1,975.495 504

8,761,761 346_':2
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Shire of Donnybrook - Balingup
Notes To And Forming Part of the Financial Statements
For the Period ended 31st August 2017

6. ASSET ACQUISITION

ASSETS ACQUIRED BY PROGRAM

| 2017/18 |
' Budget Actual |
$ $
Governance 390,849 14 B66
Law, Order & Public Safety 1,689,700 -20,154
Health 50,000 13,185
Education and Weltare 1,308,000 0
Housing 0 0
| Community Amenities 10,000 0
| Recreation & Cullure 711,508 179.073
Transport 4,586,704 159,372
Economic Services 15.000 0
8,761.761 346,342
Note; Full details of Assets acquired or constructed are shown in Appendix A af the report.
T DISPOSAL OF ASSETS
ASSETS DISPOSED BY TYPE ]
[ 2017/18
Budget Actual
$ $
Proceeds of Sale of Assets
Land 612,390 0
Buildings 0 0
Furniture & Equipment 0
Plant & Equipment 122.000 24,000
Infrastruciure Assels 0 0
734,390 24,000
Less Written Down Value at Dispasal 355,910 14,745
Profit'{Loss) on Disposal 378,480 9,255
ASSETS DISPOSED BY PROGRAM (Profit / Loss on Disposal)
2017/18
Budget Actual
$ §
Governance (18,583) 0
Law, Order & Public Satety - 0
Education & Welfare - 0
Health - 0
Housing - 0
Community Amenities {9.958) 0
Recreation & Culture - 0
Transpart (84.602) 9,255
Economic Services 142,179 0
. 29,036 9,255
|

Note: Full details of Assels sold/disposed are shown in Appendix B of the report,

8. LOAN REDEMPTION (Loan Principal Repayment)

The total lcan principal outstanding as at 31st August 2017 is $771,700 31.
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Shire of Donnybrook-Balingup
Summary of Bank Reconciliation
For the period ended 31st August 2017

MUNICIPAL FUND

Balance as per Bank Statements 2,172,706
Investments 14,032
Add Deposits nat yet Credited 832
Less Outstanding Cheques -63,670
Receipts not yel processed 0
Outstanding Transfers from Reserve 0
Outstanding Transfers to Reserves -397.762
Qutstanding Transfers to Trust 0
Qutstanding Transfers from Trust 0
Cheques not Yet Processed 38,811
Credit Card Payments 0
Bank Adjustment 1
Balance as per Cash At Bank Account 1,764,949
PETTY CASH
Shire Petty Cash on Hand 300
Shire Till Float on Hand 300
Tuia Lodge Petty Cash on Hand 800
Tuia Lodge Resident Kitty Float 1.000
Rec Centre Till Float on Hand 200
Dbk Community Library 100
Balingup Library 60
Balance as per Petty Cash Account 2,760

TRUST FUNDS

Balance as per Bank Statementis 175,506
Investments 3,707,152
Plus Deposits not yet Credited 8,004
Less Qutstanding Cheques -4,671
Less DOT EFT payment -15,872
Bank Adjustment 18
Qutstanding Transfers 0
Balance as per Cash At Bank Account 3,870,136

RESERVE FUND

Investments 5,324,316
Balance as per Cash At Bank Account 5,324,316

LONG TERM INVESTMENT

Bendigo Shares 25,000
Balance as per Cash At Bank Account 25,000

TOTAL BALANCE CASH AT BANK 10,987,161

:
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SHIRE OF DONNYBROOK/BALINGUP
LOCAL GOVERNMENT ACT 1995

LIST OF ACCOUNTS AUTHORISED AND PAID BY THE

CHIEF EXECUTIVE OFFICER IN ACCORDANCE WITH

DELEGATION NO. 3.2 AND PRESENTED TO COUNCIL
ON 25 OCTOBER 2017.

SUMMARY:
Bank Cheque Number Amount
CCP3257-CCP3262,
DD22328.10
Trust 3532 - 3537, EFT12549a $131,325.41
Monthly Cheque Totals $862,588.82

CERTIFICATION OF MANAGER OF FINANCE & ADMINISTRATION

This schedule of accounts paid under delegated authority (No 3.1) covering
cheques numbered from CCP3257-CCP3262, EFT12490-EFT12621, 52736 -
52754, DD22299, DD22328.1-DD22328.10 Trust 3532 - 3537, EFT12549a
totalling $862,588.82 is herewith presented to Council. The payments have
been checked and are fully supported by vouchers and invoices which have
been duly certified as to the goods and the rendition of services, prices and
computations and the amounts shown were due for payment.
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MANAGER OF FiwANCE & ADMINSTRATION DATE |
Y

Creditor List of Accounts Octoter xls



